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State of Crypto

Whati1s web3?

O1. 02. 03.

The first era of the modern The second era of the internet We are now beginning the third
Internet — roughly 1990-2005 — roughly 2005-2020 — era of the internet — what many
— was about open protocols was about siloed, centralized call web3 — which combines
that were decentralized and services. Most of the value the decentralized, community-
community-governed. Most of accrued to a handful of large governed ethos of the first era

the value accruedtothe edgesof  tech companies.
the network: users and builders.

Source: https:/cdixonmirrorxyz/0GBvOWRI-LQEBF 4r2gGezGBAVEF INuvt3HE THZ5A93U

with the advanced, modern
functionality of the second era.
This will unlock a new wave of
creativity and entrepreneurship.

©2022 Andreessen Horowitz. All rights reserved worldwide.
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Digital
€ Authoritarianism

| x
Big Tech
o Oligopoly &
The internet as we

know 1t /s flawed



After friendly beginnings, web?2
companies have become more
extractive and less cooperative

GROWTH

/N

Attract

TIME

GROWTH

T\
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Web3 gives people property rights:
the ability to own a piece of the internet




Why Web3 Matters L

Web3 aligns network
participants to work
together toward a
commonhn goal — the
growth of the network

VALUE

VALUE

Web3’s VALUE SHARE



— Web3 empowers a collective
owhned future over a corporate
or owhned future

| < Single points
of failure &
8_ control

©2022 Andreessen Horowitz. All rights reserved worldwide.

Resilient, >
equitable &
participatory
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Crypto
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The crypto market
aevelops In cycles

/Price\ Interest /NGWD Slarlupe &

/TN

.
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These
cycles
appear
chaotic
from the
outside
but have an
underlying
orger

©2022 Andreessen Horowitz. All rights reserved worldwide.

3T
2T
1T

100,000

50,000

300
200
100

6M

4M
2M
0

Global Crypto Market Cap

Wave 1 Wave 2

Developer Activity'

Startup Activity-

Social Media Activity®

201 2012 2013 2014 2015

2016

2017

2018

Wave 3 Wave 4
.gélllll‘l“‘l‘ll‘ll
2019 2020 2021 2022

Cycles of Innovation

Source: CoinMarketCap, GitHub,
Pitchbook, Twitter

Datais as of 5/12/2022

1 Developer activity based on stars
of crypto-related repositories on
Github.

2 Startup activity based on crypto-
related initial funding rounds via
Pitchbook

3 Social media activity based
on crypto-related comments
on Twitter



12 Cycles of Innovation ©2022 Andreessen Horowitz,
Allrights reserved worldwide.

T h e r e S u It iS Global Crypto Market Cap

i 270.9%
! 2T
consistentlong- - ——
0
term growth,
800,000 68.6% 3
| 600,000 / g
driven by oo F :
° | 3
5
a fe e d b a C k Startup Activity- ;ET
fo00 62.5% 5 |
1,500 . =
1,000 / % Source: CoinMarketCap, GitHub,
I O o p b et We e n 503 Pitchbook, Twitter
- Datais as of 12/31/2021
I n te re St SOCiaI Media ACtIVIty3 1 Developer activity based on stars
&600M 83.1 0 /0 g‘itcr:zgto—related repositories on
- - Zzzﬂ / 2 Startup activity based on crypto-
a n I n n ovat I 0 n 0 related initial funding rounds via

Pitchbook
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
3 Social media activity based
on crypto-related comments
on Twitter
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Blockchalin
computers are
composed of
nodes: physical
computers, like
PCs, joined together
via a CONSensus
mechan/sm
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Web3 is multi-chain; developers
have many options when it comes
to building on blockchains

Ethereum Solana Polygon BNB Chain Avalanche Fantom
5.0M 154M 2.0M 94AM c09K 308K
11IM 15.3M 34M 5.0M 832K 43K

Daily Transac tions

©2022 Andreessen Horowitz



While other smart contract platforms
rival Ethereum In users and usage, tne
. demand for block space Is unmatched

$20M

Transaction Fees Paid

by Users (7D Average)
$15M
$10M
$5M

$OM




With Ethereum L1 as the hub,

a significant amount of value is

Top Ethereum Bridges by Total Volume In

Avalanche
Polygon PoS
Fantom

Ronin: Axie Infinity
Wormhole

dYdX

Near

Synapse
Arbitrum

Sollet: Solana

$10B $20B

©2022 Andreessen Horowitz. All rights reserved worldwide,

$30B

belng deposited into bridges

Top Ethereum

Polygon Plasma
Polygon PoS

Axie Infinity: Ronin
Avalanche
Fantom

dYdX

Multichain

xDai

ZkSync

Loopring

0

Bridges by Total Depositors

50,000

100,000

150,000

17

9he

suleyoyoojg 1

Source: Nansen; Includes bridges with > 10k depositors; Datais as of 5/12/2022.  mmm
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Monthly Active Developers

Ethereum continues to attract the most
agevelopers, but several emerging
ecosystems are on a similar trajectory

4,000
L eoo Monthly Active Developers
Since Launch

3,000
2,500
2,000

1,500

1,000

Solana
500
Cardano
BSC VNS~ NEAR POYIO = Teos
0 — SLL=SF oW StACKS s Fantom” Internet Computer
0 400 800 1,200 1,600 2,000 2400

©2022 Andreessen Horowitz. All rights reserved worldwide,

Days Since First Commit

2,800

Ethereum

3,200

Bitcoin

3,600

4,000

Layer 71 Blockchains

Ethereum
Avalanche

Bitcoin

Binance Smart Chain (BSC)
Cardano

Celo

Fantom

Flow

Internet Computer
NEAR

Polygon

Solana

Stacks

Terra

Tezos

Source:
Electric Capital 2021 Developer Report

Datais as of 12/31/2021
Note:

Some projects were omitted due to
unclear, unavailable, or imprecise data.
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A layer 2

IS a separate

blockchain

that extends
the base layer

and inherits
Its security
quarantees

©2022 Andreessen Horowitz.
Allrights reserved worlawide.
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Optimistic Rollups

Transactions are assumed to be valid, but
can be challenged if necessary

* More production-ready

« Correctness relies on game-theoretical
Incentives

* Finality on L1depends on a 1-week
challenge period

« Easier to program

 EIP-4844 (proto-danksharding) can make
these rollups very cheap for users

Zero-Knowledge Rollups

State transitions are computationally
verified off-chain using validity proofs

| ess production-ready

« Correctness is mathematically guaranteed
 Finality on L1is instant

« Harder to program

 Proofs can be computationally expensive,
though this is rapidly improving

@ Optimism

ﬂARBITRUM

4 zkSync
& STARKNET

& Aztec

Buijeog z 1ohe



Optimistic rollups are the most
popular L2 tech today, but ZK rollups
are Just beginning to come online

B Plasma ps [l O ps
$8B
|| Total Value h )
:ocked on | AA A" ;
“thereum , V'V W '\‘ ‘
_ayer 2s ‘
$4B / h L‘ kl
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L2 rollups pay for Ethereum's security

22

Today, L2 rollups
contributeto

T LA

of all fees paid
on Ethereum

Source: https://I2fees.info/; Data is as of 5/12/2022.

©2022 Andreessen Horowitz.
Allrights reserved worlawide.

zkSync  $17,883

4.1%

Loopring $18,471

4.3%
Starkware $21,041

4.8%

Optimism $70,823

16.2%

dYdX $111,447
25.4%

L2 Rollups
One Day Security Costs

$194,866 Arbitrum

44.5%

Buijeog z 19he



Layer 2 Scaling
Name Send ETH Swap Tokens
L2 rOI I u p S a re @ Metis Network $0.01 $0.07
C o m p eti n g ‘ > Loopring $0.20 $0.48
- CP s $0.22 $0.54
hard against "
each other to &
| ,n tra nsa Ctl,On -z BobaNetwork $0.72 $0.94
g f @ Optimis $0.88 $130
eeS dO Wn n Arbitrum One $2.27 $3.15
@ Aztec Network $3.09
Source: https:/I2fees.info/
Data is as of 5/12/2022,
‘ Ethereum $4.48 $22-41
©2022 Andreessen Horowitz Allrights reserved worldwide. v
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DeFi

: Bank
Aggounts Remittance
1.7 billion people do not
Payments

Ahugepart =
of the world ©
IS underserved
Dy existing
financial
INstitutions

$650B in global remittances
annually, with an average cost
of 6%

€

Digital
Payments

48% of adults have not sent
or received digital payments

(o

=/ in the past year
Mobile
Sources: 4
The Global Findex Database, 2017 Report; Intern et
The World Bank (2020 and 2021 data) Of the unbanked, 1 billion have

access to amobile phoneand
480 million haveinternet

©2022 Andreessen Horowitz.

Al rights reserved worldwide. 25



DeFi1 has grown from nearly zero to over
$100 billion in /ess than two years

$300B

otal Value $2008B
_ocked
INn DeF

$100B

$0B
1Jan 2019 1Jan 2020 1Jan 2021 1Jan 2022




the success of Def-ion Ethereum

Newer blockchains are trying to replicate

27
DeFi
100% Other Der|
Fantom Market
B Terra Share
75% Polygon (TVL) by
M Solana Slockehain
Avalanche
BNB Chain
50% B Ethereum

25%

0%

10ct 2020 1Jan 2021 1Apr2021 1Jul 2021 10ct 2021 1Jan 2022 1Apr 2022

Source: DefiLlama:
Datais as of 5/12/2022.

©2022 Andreessen Horowitz.
Allrights reserved worlawide.



Token exchange and lending protocols are

the most popular Def1 use cases today

DeFi

28

Source: Token Terminal
Data is through April 2022.

©2022 Andreessen Horowitz.
Allrights reserved worldwide.

Trading Volume on Decentralized Exchanges

$400B
$300B n

|
$200B B o
B -
= I -

$100B

$0B

W ox TraderJoe MM SpookySwap SushiSwap

Curve ] PancakeSwap B dvdx Uniswap

Borrowing Volume on Decentralized Lending Protocols

$30B
=
» e
$20B
$10B
1 - i I I I
$0B — -
%ﬁﬁﬁﬁ%%ﬁﬁ%%%gggggggwgggwgﬁgg
= — cE = =
§8555533838385285885333838588%
" Reflexer Alpha Finance O Liquity Maple Finance
BENQI o Compound M Aave MakerDAO
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FProof-of-stake Is
coming to Ethereum ===

DeFi
Unique Depositors Unique Validators
Total ETH Staked to Beacon Chain Top ETH 2 Deposit Addresses

15,000,000

Lido

Kraken: Address 1

Staked.us

10,000,000 —z Stakefish

T Kraken: Address 2

Bitcoin Suisse

5,000,000 Unknown

Figment

Unknown

Unknown
0

1/1/21 4/1/21 7/1/21 10/1/21 1/1/22 4/1/22 0 1,000,000 2,000,000 3,000,000 4,000,000



DeFiwould
represent the
31st largest US
bank by total

assets under
management

Source:
Defi Llama, https:.//wwwfederalreserve.gov/releases/Ibr/current/;

Bank AUM datais as of 12/31/2022
DeFi TVL datais as of 5/12/2022.

©2022 Andreessen Horowitz.
Allrights reserved worldwide.

30 DeFi

JPMorgan Chase
Bank of America
Wells Fargo
Citigroup
U.S. Bancorp
PNC Financial Services Group
Truist Bank
Goldman Sachs Group
TD Group US Holdings
Capital One Financial
Bank of New York Mellon
State Street
Fifth Third Bank s
Silicon Valley Bank [l
Morgan Stanley N
Citizens Bank 1
HSBC Bank N
Keybank N
Northern Trust
First Republic Bank N
Huntington NB
Ally Financial Il
BMO Harris Bank RS
Regions Bank 1IN
Morgan Stanley Private Bank S
Manufacturers and Traders TC IS
MUFG Union Bank S
American Express [l
Capital One Bank I
Signature Bank |l
DeFi- Total Value Locked

$0T

$1T

$2T

$3T



State of -
Crypto

Stablecoins
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Stablecoins

There are three primary categories of
stablecoins, though the lines between

them are blurry

Fiat Backed Crypto Backed Algorithmic
Backed by fiat currencies, Backed by crypto assets Algorithmically balances
cash equivalents, or other held in smart contracts supply and demand
assets
Decentralization LA Bt @ @
Stability = @ @
Capital Efficiency 7 @ S— @
©2022 Andreessen Horowitz
Allrights reserved worldwide.




Increasing use of stablecoins demonstrates
demand for a digital dollar

| Stablecoins
o DAI o BUSD UsSDC USDT
$200B
Total $150B
Stablecoin
Supply
$100B
$50B
Source: CoinGecko
Datais as of 5/12/2022.
i
Only includes stablecoins that are $0B
believedto befully collateralized. 1Jan 2020 1Jul 2020 1Jan 2021 1Jul 2021 1Jan 2022
33

©2022 Andreessen Horowitz. All rights reserved worldwide,



The on-chain velocity (i.e., rate of
turnover) for today’s top stablecoins
varies arastically

i
i

60.38

Velocity

(annual on-chain
transaction volume
per unit of supply)

2.52
9

" ©2022 Andreessen Horowitz.
Dal U S D C Tet h e r Allrights reserved worldwide.
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tablecoins
represent

justatiny
fraction of
the world’s
money

supply

©2022 Andreessen Horowitz. All rights reserved worldwide.

United States
Euro Area
China

Japan
Germany
United Kingdom
France

ltaly

Spain

Canada

All Stablecoins

$0

Total Money Supply (M1) by Country

Uy 5201864.000.000:000
N 2378615000000

W $2.024226000000

W $1674527.000000
W $1464,023000000
W $1291892000,000

$171,000,000,000

$5,000,000,000,000 $10,000,000,000,000 $15,000,000,000,000 $20,000,000,000,000

Source: Messari, https://take-profit.org/en/statistics/money-supply-m1/
Datais as of 5/12/2022; updated to correct error in source data on 5/19/2022 Stablecoins



wens State of —
Crypto

| NFTs

2022

aléz crypto




37

We've seen several
categories of NF I's emerge,

but it's still very early days

0. 02. 03. 04. 05.

Profile Pictures Art & Music Gaming Utility Virtual Worlds
Images displayed A more efficient and Unique assets ltems that grant Ownable properties
on social media that transparent way for designedto be special access, that exist in new
represent an online artists to monetize used within benefits, rewards, virtual worlds
identity their work agame or memberships

NFTs

©2022 Andreessen Horowitz. All rights reserved worla




The NF T market remains hot, and we are
beginning to see mainstream adoption

$2,000,000,000
Ethereum NFT
Market Activity -
@
2 Weekly
S $1,500,000,000
=
=
N
2
2 ©
2 >
x
¢ $1,000,000,000
=
$500,000,000
$0 —— — —

S § 8§ 8 88§ § 8§ FEEEE Y Y YN YY Y
©2022 Andreessen Horowitz, --.q-..--..-..-.q--..--.Eﬂﬂﬂﬂﬂﬂ%ﬂﬁﬂﬂmﬂﬂﬂmmﬁ
Allrights reserved worldwide 2 J 3 E 2 2 5 2 ® 2 & T a 2 8 g & Q@ E ﬁ = & 2 g S &

| 65 5 ¢ 6 " R P 3 5 S 5 S 5 F 2 8T T QA Q6 5 T3
— Sellers — Buyers Secondary Sales W Primary Sales

Source: Nansen; Includes all Ethereum-based activity and excludes suspected wash trades; Data is as of 5/12/2022.

400,000

300,000

200,000

100,000

38

Unique Buyers/Sellers



Web3 platforms
have arastically
lower take rates
than the internet
giants today

“You know something is profoundly wrong with
our economy when Big Tech has a higher take
rate than the mafia.”

— Ritchie Torres, U.S. Congressman representing the South Bronx

Take Rates of Popular Creator Platforms

up to 30%

[ ]

45% | -100%
OH0E

penSea




Estimated Creator Revenues by Source* (2021):

$3.9 billion

22,400 creators
$174K Avg Per Creator

* Total revenua is calculated as the sum of all ETH-denominated primary salkas
of ERC-T21 or ERC-1155 NFT g, plus creator royalties from secondary sales on
Opandea, in 2021, The numbearof creators is represanted by the cournt of
uniqua ERC-T21and ERC-155 NFT collections that had a mint event or asalk
on Opan3sa in 2021,

>

$15 billion

37 million channels

$405 Avg Per Channel

*Total revenua iz estimated basad on YouTube's 2021ad revenues and the

raported 55% that is distributed to creators. The number of channels is based

onthe number of active channals as reported by public data sources. (Avaraga
40 payout par channel updated to correct warsion control aror on 5ASF2022.)

$7 billion’

11 million artists

$636 Avg Per Artist

*Total revenue s represantad as theamount paid to rights holdars (a9, record
labals, distributors, ete.) in 2021, The number of artistz is the reported numbar
of creators onthe platform at the.end of 2024,

$300 million

2.91billlonusers

$010 Avg Per User

*Total revenues s estimated based on Mark Zuckerberg's pladge to"pay
creators $1 billion through 2022" prorated over the 20241 time period. The
number of usars is basad on Facabook's reported MALS at the and of 2024.

NF Ts offer
creators a
Whole hew way
to monetize
directly with
their fans

Sources:

1 al6zanalysis of public data on the Ethereum blockchain,

2 https:.//wwwiforbes.com/sites/marisadellatto/2022/03/24 /spotify-says-it-paid-7-billion-
in-royalties-in-2021-amid-claims-of-low-pay-from-artists/

3 https://www.socialmediatoday.com/news/youtube-generated-288-billion-in-ad-revenue-
in-2021-fueling-the-creator/

4 https://wwwfacebook.com/zuck/posts/10113607549897721

* Median creator payout data for the big tech platforms was unavailable.

©2022 Andreessen Horowitz.
Allrights reserved worldwide.




NFTs Airdrops NFT DAO Governance

Lol Cool Cats @ wa I
} : @coolcatsnft g Treasury = 283,125 DAO Docs Discourse Playground
"2/ COOL CAT HOLDERS '+ ad

o
e I e I S Your Cool Pets claim is now LIVE! Cool Cat holders will be
able to claim their eggs whenever they want - today, next .
Proposal 42 m

week, next year, etc. Welcome to Cooltopia! @
100 Eth for Emergency Humanitarian
coolcatsnft.com

[ | | |
Assistance in Ukraine with UNICEF
World of Women £ @worldofwomennft - Mar 26
I r l . The #WoWGalaxy collection just sold out! &

THANK YOU! ., For 61 Against 0 Abstain 0
o > I
n n n This is a historical day for us and women in Web3. We are proud of what we -
l V l have accomplished so far, humbled by your support, and excited to build ; fa
the future together!

i & o§
g &) «s
dE n ae
a5 &

) 446 11 609 ) 2,860 T
Threshold Querum

h p p . I\/l | q | |
g 22 votes
] 3LAU ) @3LAU - Oct 28, 2021
The 1st @join_royal assets are being minted! _— e
Mar 10, 2022
They are my first NFTs that GIVE RIGHTS IN MY MUSIC to the people!
We call them Limited Digital Assets (LDAs) because they do a lot more than

standard ERC-721 tokens.

IP/Commercial Rights IRL Activation

X Pinned Tweet

Yuga Labs £ @yugalabs - Mar 11
E Some big news to share today: Yuga has acquired the CryptoPunks and doodles & @doodles - Mar 22
Meebits collections from @Larval.abs, and the first thing we're doing is i

giving full commercial rights to the NFT holders. Just like we did for BAYC
and MAYC owners. @Shopify @BehrPaint @VTProDesign

austin was magical & @ @sxsw

| - nl'ﬂEE
©2022 Andreessen Horowitz. BITS

Allrights reserved worldwide.
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Asset
Factories

We are just
beginning
to see the )
potential of e
web3 gaming

Scholarships

Composability

Group
Ownership

Decentralized

NFTs Exchange

Web3 Gaming |
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The video
game industry
has seen
massive
growth, driven
by the layering
of new platforms
and business
moqaels

©2022 Andreessen Horowitz. All rights reserved worldwide,

" . Web3 Gaming
Video Games
$120B
$100B
©
g $80B
§ When the internet came along, video
§ $60B games responded by embracing
E Arcades new genres like MMOs and battle
e $40B . .
G royale, new business models like
Console |
$20B free-to-play and virtual goods, and
PC new complementary behaviors like
$OB Mobile streaming.
23338333 ¢
2 2 2 2 2 2 9 & K&
Recorded Music
$80B
Bl 8Track The music industry responded by
g $60B = Vinyl spending decades filing lawsuits
& against innovators, and eventually
£ $40B Cassettes acoepting the incremental
% CDs Improvement of allowing users to
@)
E subscribe to bundled content via
§ $20B Digital (Owned) |
G streaming platforms.
$OB Digital (Streaming)

1979

1984

1989

1994

1999

2004
2009
2014
2019

Source: MatthewBallvc



Web3 Gaming

Thereis a
huge market
opportunity
at the
Intersection
of web3 and
gaming

of NFT sales volume in 2021
was gaming-related assets

of crypto wallet activity
comes from games

50+ live web3 games with more
than 1K unique on-chain users

45

©2022 Andreessen Horowitz.
Source: Blockchain Game Alliance, DappRadar; First two metrics are as of 12/22/2021, third metric is as of 5/12/2022. Al rights reserved worldwide



Metaverse Land—Secondary Sales

B 9741696181

Interest in the
metaverse
has exploded
with land
sales
totaling
nhearly

Otherside
Sandbox $344,307,087
Decentraland $304,837.333
NFT Worlds $95,337.491
Metroverse-Genesis $47,318,010
Worldwide Webb $41,995,464
CryptoVoxels $34,920,762
Arcade Land $31,960,957
Treeverse $26,236,770
Somnium Space $23,400,815
Crypto Unicorns $14,186,558
FLUf World $13,247 584
BYOLand I $9,945278
FarmLand B $9,733,185
Metroverse-Blackout B $9,152,378
MaviaLand B $8,125,652
Netvrk B $7,997.316
Wilder World 8§ $6,981,127
Ember Sword B $6,966,773
League of Kingdoms | $4,323,259
Matrix World | $4,309,434
Somnium Worlds | $4,122,223
NextEarth | $3,950,761
SuperWorld | $3,507,913
PolkaCity | $2,552,596
Influence Asteroids | $2,129,093
Aether | $1770,885
Ethereum Towers | $1,232,158
DeNations | $1,193,194
Arcona | $693518
Etherland | $412,758
OVRLand | $36,191
$0 $200,000,000 $400,000,000 $600,000,000
Web3 Gaming M e-t ave r S e
Land Sales

$1,808,580,704

Source: https:/dune.xyz/metaland/Metaverse-Land-Community

Datais as of 5/12/2021.

- $2 billion

©2022 Andreessen Horowitz,
Allrights reserved worlawide.
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providing a
path toward
community
governance
of any kind of
organization

Hierarchical

Usually Not
Transparent

Invite-Only

Not Always Global

©2022 Andreessen Horowitz. All rights reserved worldwide.

Company

Grassroots

Transparent

Fully Global

48



DAOs have accumulated more than $10 billion
In treasury assets under management

$15B
DAQ Treasury ¢ qq
Assets Under
Management

$5B

$0B

May 2021 Jun 2021 July 2021 Aug 2021 Sep 2021 Oct 2021 Nov 2021 Dec 2021 Jan 2022 Feb2022 Mar 2022 Apr 2022

©2022 Andreessen Horowitz. All rights reserved worldwide.



A large majority of value held by DAOs is in the
form of the protocol s native governance token

Top 10 DAOs by Treasury Size

¥ Native Token Other Tokens

22 Andreessen Horowitz.
$0 $1,000,000,000 $1,500,000,000 $2,000000000 | Arignisreservedworldwide




DAOs enable a new, bottom-up way
for groups to make decisions e

Decisions Made Total Votes Active Voters and
Proposal Makers




©2022 Andreessen Horowitz. All rights reserved worldwide.,
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Cryptois already making a real world impact

S Goldfinch g Spruce  @helium =g F1 flowcarbor
SOUND

O1. 02. 03. 04. 05.

Today, there is vast Traditional web The telecom industry Only 15,000 musicians  The voluntary carbon

untapped lending
potential inemerging
markets. Goldfinch
expands access to
capital using crypto to
truly empower financial
Inclusion.

servicesrely on
trusted intermediaries
(Facebook, Google)
to manage their users’
digital identities.

With Spruce, users
can control their

own identity with an
Ethereum account.

IS currently controlled
by monopolies. Helium
IS building towards a
future where network
coverage becomes a
commodity, fueled by
competition, available
anywhere in the world,
at afraction of

current costs.

on streaming services
(less than 0.2%) make
more than $50K/year.
Sound cuts out the
middlemen, allowing
artists to monetize
directly from their fans.

market lacks liquidity,
accessibility,and
price transparency.
Flowcarbonis
leveraging blockchain
tech to scale climate
change solutions.

©2022 Andreessen Horowitz.
Allrights reserved worldwide.
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It 1s still
early gays
for web3

10,000,000,000

1,000,000,000

100,000,000

10,000,000

1,000,000

100,000

10,000

Internet Users vs.
(Log Scale)

Internet Users

Estimated ~7-50 Million
Ethereum Users Today

® Yearly Transacting Addresses

Source: World Bank, Coin Metrics, and a16z analysis of public data on the Ethereum blockchain
Data is through 12/31/2021.

—thereum Addresses

1Billion Internet Users

Addresseswith>0.01ETH Balance Monthly Transacting Addresses

State of Crypto

©2022 Andreessen Horowitz. All rights reserved worldwide.
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What's next for web3?

O1. 02. 03. 04. 05.
Web3infrastructurewill Expect many more Expect many web3 New web3 users who Expect many more
continue to improve, creators to embrace games to launch, earn tokens through experiments with

with the continued NFTs in their own developed by founders gamesandNFTs DAOs, social tokens,
Improvement and communities as with backgrounds will likely choose to decentralized social
growth of non- they discover how at top game studios. save those tokens networks, web3 media,
Ethereum L1s and much better they can Some of these will iIn DeFiprotocolsvs and other emerging

EthereumL2s. The
Ethereum merge will
hopefully happen

this year. This will
iImprove performance
and alsoremove

the environmental
objection to using
Ethereum.

monetize by selling
digital goods directly
to their fans vs banner
ads and other web2
monetization methods.

launch in the coming
months, others will take
longer.

Source: https://cdixon.mirror.xyz/CGrfce YezvzZWXuOEShNvh46y4H4X TQvgY XNkFaZG510

tradfi banks given the
better rates and user
experience, growing
the number of DeFi
users.

categories. Some of
these might break out
In the same way DeFi,
NFTs and web3 games
did.

©2022 Andreessen Horowitz.
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Disclosures

Views expressedin “posts” (including podcasts,
videos, and social media) are those of the
individual a16z personnel quoted therein and
are not the views of AH Capital Management,
L.L.C. ("a16z”) or its respective affiliates. AH
Capital Management is an investment adviser
registered with the Securities and Exchange
Commission. Registration as an investment
adviser does not imply any special skill or
training. The posts are not directed to any
investors or potential investors, and do not
constitute an offer to sell — or a solicitation of
an offer to buy — any securities, and may not
be used or relied upon in evaluating the merits
of any investment.

The contents in here — and available on any
associateddistribution platformsandany public
al6z online social media accounts, platforms,
and sites (collectively, “content distribution
outlets”) — should not be construed as or relied
upon in any manner as investment, legal, tax,
or other advice. You should consult your own
advisers as to legal, business, tax, and other
related matters concerning any investment.
Any projections, estimates, forecasts, targets,
prospects and/or opinions expressed in these

materials are subject to change without notice
and may differ or be contrary to opinions
expressed by others. Any charts provided here
or on a16z content distribution outlets are for
informational purposes only, and should not
be relied upon when making any investment
decision. Certain information contained in
here has been obtained from third-party
sources, including from portfolio companies
of funds managed by a16z. While taken from
sources believed to be reliable, a6z has
not independently verified such information
and makes no representations about the
enduring accuracy of the information or its
appropriateness foragivensituation.Inaddition,
posts may include third-party advertisements;
al6z has not reviewed such advertisements
and does not endorse any advertising content
contained therein. All content speaks only as of
the date indicated.

Under no circumstances should any posts or
otherinformation provided on this website — or
onassociated content distribution outlets — be
construed as an offer soliciting the purchase
or sale of any security or interest in any pooled
investment vehicle sponsored, discussed, or

©2022 Andreessen Horowitz. All rights reserved worldwide.

mentioned by a16z personnel. Nor should it be
construed as an offer to provide investment
advisory services; an offer to investin an a16z-
managed pooled investment vehicle will be
made separately and only by means of the
confidential offering documents of the specific
pooled investment vehicles — which should
be read in their entirety, and only to those
who, among other requirements, meet certain
qualifications under federal securities laws.
Suchinvestors, defined as accreditedinvestors
and qualified purchasers, are generally deemed
capable of evaluating the merits and risks of
prospective investments and financial matters.

There can be no assurances that al6z’s
investment objectives will be achieved or
investment strategies will be successful. Any
investmentinavehiclemanagedbyal6zinvolves
a high degree of risk including the risk that the
entire amountinvestedislost. Any investments
or portfolio companies mentioned, referred
to, or described are not representative of all
investments in vehicles managed by a16z and
there canbe noassurance that the investments
willbe profitable or that otherinvestments made
in the future will have similar characteristics or

results. A list of investments made by funds
managed by al6z is available here: https://
alez.com/investments/. Past results of
Andreessen Horowitz's investments, pooled
investment vehicles, or investment strategies
are not necessarily indicative of future results.
Excluded from this list are investments (and
certainpublicly traded cryptocurrencies/ digital
assets) for which the issuer has not provided
permission for a16z to disclose publicly. As for
its investments in any cryptocurrency or token
project,al6zisactinginits ownfinancialinterest,
not necessarily in the interests of other token
holders.a16z has no special role inany of these
projects or power over their management.
al6z does not undertake to continue to have
any involvement inthese projects other thanas
an investor and token holder, and other token
holders should not expect that it will or rely on
it to have any particular involvement.

For other site terms of use, please go here.
Additional important information about a16z,
including our Form ADV Part 2A Brochure, is
available at the SEC’s website: http://www.
adviserinfo.sec.gov.
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